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Disclaimer

» This PowerPoint slide deck is part of a presentation and is
not designed to be used as a stand-alone study document

» This information is provided to financial aid officers and
other individuals who process, review, or explain financial
aid applications

» Nothing in this presentation should be used in the
preparation of the participant’s, or anyone else’s, income
tax returns

» In no event will Iron Bridge Resources, LLC be liable for any
direct or indirect, special, or consequential damages to
participants, users of this document, or their employers

» By participating in this session or reviewing this document, you
agree to this statement

This document was prepared for participants in the Pennsylvania Association of Student Financial Aid Administrators (PASFAA) virtual conference in
October, 2020, for use during the 2021-2022 Academic Year. Tax Year 2019 is the base year.
Distribution to people who did not participate in the conference prohibited. 2020 Iron Bridge Resources, LLC. All Rights Reserved



Sourcing and Distribution

» The information cited in this presentation is based on
» IRS publications, forms, and form instructions for 2019
» The most recent versions of each Department of Education publication
» The 2021-2022 pdf FAFSA
» The Application and Verification Guide, 2020-2021
» EFC Formula Guide, ISIR Guide, and SAR Comment Codes and Text, 2021-2022

» The Program Integrity Website and announcements including all updates
through October 22, 2020

» Recording of this presentation is prohibited

» This program was created for and offered by the Pennsylvania
Association of Student Financial Aid Administrators (PASFAA)

» This handout may be shared with other PASFAA members who registered for
the PASFAA conference. No other distribution is allowed

3
Introducing the 2019 Tax Forms
(and a peak at the 2020 Forms)
ongBy
4

This document was prepared for participants in the Pennsylvania Association of Student Financial Aid Administrators (PASFAA) virtual conference in
October, 2020, for use during the 2021-2022 Academic Year. Tax Year 2019 is the base year.
Distribution to people who did not participate in the conference prohibited. 2020 Iron Bridge Resources, LLC. All Rights Reserved
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New (Again) Form 1040 — 2019

Form 1040
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Form 1040-SR
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Verification — 2019 Form 1040

SUCESS

o
I

S TN - A. AGI (line 8b) g
T | B. Taxexempt interest g
T income (line 2a) ;z
" EZEEET) C Untaxed IRAand ?
Bt pension distributions EF’
=T = s (line 4a minus 4b) plus ;
e I L i BT (line 4c minus 4d) £
u] T (] 3
o Atable of FAFSA H
> data elements and '
< their locations on
’_ 2017, 2018, and
rs 2019 returns is
included at the end
N of the webinar
handout.

This document was prepared for participants in the Pennsylvania Association of Student Financial Aid Administrators (PASFAA) virtual conference in
October, 2020, for use during the 2021-2022 Academic Year. Tax Year 2019 is the base year.

Distribution to people who did not participate in the conference prohibited. © 2020 Iron Bridge Resources, LLC. All Rights Reserved
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Verification — 2019 Form 1040

T ]
e e T L = D. Income tax after
s |12a | T q A
- credits (line 14)
Do oo e el 000 oo p e pp JEORERRES, | Remember, the FAFSA

] question “Income tax

e =R
n > oTywe [ Coeck [ savi .
R gl e j for 2019” is a calculated
e ;
TO00NS (B ottt g ottt s e e figure.
Thied Py =
Designee No
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85. Enter your parents’ income tax for 2019. Income tax amount is the total of IRqForm 1040—line 14|minus
Schedule 2—line 2. If negative, enter a zero here.
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Verification — 2019 Schedule 1

SCHEDULE 1
{Form 1040 or 1040-SR)

Income and to Income
> Attach to Form 1040 of 1040-SR.

E. IRA Deduction
= (line 15 + line 19)

LlYes [INo

ke
¥our socet securty

At any time during 2019, did you receive, sell send, exchange, or otherwise acquis any financial interest in any
virtual currency? . 5 .
XXM Additional income
1 Taxable refunds, credits, or offssts of stats and local Incoms taxes
2a Asmony received
b Date of original divorce or separation agreement (see instructions)
Business income o floss). Attach Schedule C
Other gains cr fosses). Attach Form 4797
Rental real estate, royaflies, partnerships, S corporations, trusts, etc. Attach Scheduie E
Farm Income or (ioss). Attach Schedule F
Unemployment compensation
Othor income. List type and amount -

euanne

©

Combina lines 1 through 8. Enter here and on Form 1040 or 1040-SR, ine 7a
i 1o Income
10 Educator expenses
11 Gertain business expenses of reservists, performing artists, and fee-basis govemment officials. Attach
Form 2106 1
12 Health savings account deduction. Attach Form 8389
13 Moving expanses for members of the Armed Forces. Attach Form 3908

| He TR

[
[

2

14 Deductivle part of sei--employment tax. Attach Schediée SE

15 Self-employed SEP, SIMPLE, and qualifid plans

16 Self-employed health insurance deduction

17 Penalty on earty withdrawal of savings

182 Asimony paid g s
b Recipient's SSN >
© Date of original divorce or separation agreement (see instructions) >

19 IRA deduction 2

20 Student loan interest deduction

21 Tution and fees. Attach Form 8917 1

22 Acd lines 10 through 21. Thess are your adjustments to income. Enter hers and on Form 1040 o
1040-SR. line 8a 2
<t Notice, 506 your & Cat No. T9479F

el e

“Schedue 1 Form 1040 or 1040.5% 2011
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This document was prepared for participants in the Pennsylvania Association of Student Financial Aid Administrators (PASFAA) virtual conference in

October, 2020, for use during the 2021-2022 Academic Year. Tax Year 2019 is the base year.
Distribution to people who did not participate in the conference prohibited.

© 2020 Iron Bridge Resources, LLC. All Rights Reserved
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Verification — 2019 Schedule 2

D. Excess advance
premium tax

°
N
<1
I
=
3
S
d. 2
SCHEDULE 2 credit &
Form 1040 or 1040-57) Additional Taxes 9 — )
i S » Attach to Form 1040 or 1040-SR. e o
o for ' th latest iformation. fo, 0 repayment g
e o ST Voo et socutyniviber (Schedule 2 — H
Tax . =
" Altemative i tax. Altach Form 6251 I3 line 2) 5
2  Excess advance premium tax credit repayment. Attach Form 8962 2 >
3__Ad and 2. Enter here and Include on Form 1040 or 1040-SA. line 12b 3 =
Other Taxes _ T - &
4 Seif-employment tax. Attach Schedule SE e < 5 B F3
5  Unreported social securlty and Medicare tax from Form: a (] 4137 b [] 8919 's] a n q =
6 Adtional tax o IRAs, othr qualfie ratement lans,and e ta avored sccounts., AlachForm & This figure is g
5329 if requi |6 TN S
Ta Household yment taxes. Attach Schedule H [7a (=) 8
b Repa time homebuyer credit from Form 5405. Attach Form 5405 if required | g— 5 SUbtraCted from &
8 Taxesfrom: a [ Form89s9 b | Form 8960 = B
L1 nstructions; ener sodts s | ® Form 1040, line 14,
9 Section 965 net tax Kabilty instaiiment from Form 965-A 9 l &~ "
10 Add lines 4 through 8. These are your total other taxes. Enter here and on Form 1040 or 1040-SR, to get income tax
line 15 10
For Paperwork Reduction Act Notice, see your tax return instructions. Cat. No. 71478U ‘Schedule 2 (Form 1040 or 1040-SR) 2019 fo r. 20 19"

85. Enter your parents’ income tax for 2019. Income tax amount is the total of IRS Form 1040—line 14 minus
Schedule 2—line 2.|If negative, enter a zero here.
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Verification — 2019 Schedule 3

F. Education
Credits
(Schedule 3 —
line 3)

SCHEDULE 3
(Form 1040 or 1040-SR) Credits and

Dopariment f the Treamzy » Attach to Form 1040 or 1040-SR.
internsl Bevenus Servce. »Go o

Narmwia) shown on Fomn 1040 or 1090-58

Nonrefundable Credits
1 Forexgn tax credit. Attach Form 1116 If required
2 Credit for child and dependent care expenses. Attach Form 2441
3 Education credits from Form 8863, line 19

4 Retirement savings contributions credit. Attach Form 8880

5

6

7

Residential energy credit. Attach Form 5695
Other credits from Form: a (13800 b [J8801 o[l
/Add Ines 1 through 6. Enter here and Inchide on Form 1040 or 1040-5R, line 13b

Other Payments and Refundable Credits

8 tax payments and amount applied from 2018 retum

redit. Attach Form 8962

request for extension to fle (see Instructions) . .

y and tier 1 ARTA tax withheid

12 Credit for federai tax on fuels. Attach Form 4136

13 CredtsfomForm: a [12439 b @ Reseved c [18885 d [0

14__Add lines 8 thvough 1. Enter here and on Form 1040 or 1040-SR, line 184
For Paperwork B Notice, see your tax return instruct ‘Got. N 714806 Schedule 3 (Form 1040 or 1040-5R) 2019
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This document was prepared for participants in the Pennsylvania Association of Student Financial Aid Administrators (PASFAA) virtual conference in
October, 2020, for use during the 2021-2022 Academic Year. Tax Year 2019 is the base year.
Distribution to people who did not participate in the conference prohibited. © 2020 Iron Bridge Resources, LLC. All Rights Reserved
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Other Data — 2019 Form

£ Ry Py
1040 U.S. individual income Tax Retum ‘2 1 9|m o 15s5 e

Filng Siatus

== 5 0 LK ' L= Ca

o sl sban

=t 20
_: [m]

20

R ———

i

B Taable isaant, Subru e 118 s B 1 55 4 s, S -0
For aciosurs, Princy At vt Papermar Ratuctin Azs s, re separsss pavciiees. e v o 1040 )

Soree—— Filing Status

R P i B L o ——
S - e e Wages (line 1)
e

e N TGy I e TR T e moved from
i o | S

s
s
I

1040

Includes space for the
HoH qualifying person’s
or MFS spouse’s name

pital Gains have

18’s Schedule 1 to
19’s Form 1040

As a result, capital
losses are no longer an
Auto Zero or Simplified
Formula concern
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SCHEDULE 1 OMB No. 15450074

[Form 1040 or 1040-SR Income and to Income

» Alach 1 Form 1040 or 10KSR. J

et shown on Form 1040 o 1040 SR T securty mmber
At any time during 2019, did you receive, sell send, exchange, or otherwioe ac i financial interest In any
virtual currency? X 5 ClYes [INo

XXM Additional Income
1 Taxable refunds, credits, or offsets of stalsandTocal incoms laxss.
20 Asmony received
b Dateof igee S Soparati t
Business income or (oss). Attach Schedule C
Other gains or fosses). Attach Form 4787
Rental real estate, royaties, partnerships, S Corporations, trusts, etc. Attach Schedule E
Farm Income or foss). Attach Schedule F
Unemployment tion
Othar income, List type and

. —a

euanne

e TR

©

Combina lines 1 through 8. Enter hare and on Form To%6-ag 1040-SR. ine 7a.
i to Income
10 Educator expenses
11 Certain business expenses of reservists, performing artists, and fee-basis govemment of
Form 2108
12 Heslth savings account deduction. Attach Form 8389
13 Moving expenses for members of the Armed Forces. Attach Form 3903
14 Deductidie part of sell-employment tax. Attach Schedule SE
15 Selt-employed SEP, SIMPLE, and qualified plans
16 Self-employed health insurance deduction
17 Penalty on early withdrawa of savings
18a Aimony paid g N
b Recipient's SSN >
© Date of orignal divorce or separation agreement (see instructions) >
19 IRAdeduction ¥
20 Student loan interest deduction
21 Tution and fees. Attach Form 8917
22 Add lines 10 tivough 21. These are your adjustments to income. Enter hers and on Fom 1040 o
1040-SR. line 8a

\

p—

T
3|5

s e

T

<t Notice, 506 your & Cat No. T9479F Schedde 1 Form 1040 or 104059 2019)

Earned Income — 2019 Schedule 1

2019 _| —= Sole Proprietors
Schedule C

(line 3)
Partnerships
Schedule K-1 (Form
1065)

(may be on line 5)
Check Schedule E
Farms

Schedule F

(line 6)
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This document was prepared for participants in the Pennsylvania Association of Student Fin
October, 2020, for use during the 2021-2022 Academic Year. Tax Year 2019 is the base year.
Distribution to people who did not participate in the conference prohibited.

ancial Aid Administrators (PASFAA) virtual conference in

© 2020 Iron Bridge Resources, LLC. All Rights Reserved
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HSAs — 2019 Schedule 1

SCHEDULE 1

°
e Income and to Income = Health Savi ngs 5
i > Atach 1o Form 1040 or 040-58. L1 5
temal Aevenus Senvice »Goto Seawence No. 01 =
3
IZEIN Adivstments 1 Income > Account ( H SA) E3
o S i = . 2
11 Gortain business axpaness of reservits, performing artets, and fee-basie govemment offcial, Attach ded &
e s i a eduction g
" o 50 . g
13 Moving expenses for members of the Amed Forces, Atlach For 3003 s (L| ne 12) 14
14 Doductible partof selemployment . Atisch Schedde SE e <
18 Sail-umployed SEP. SIMPLE, e qualed plans s 3
10 Sell-empioyed health nsurance deduction e Z
17 Ponalty on eary wiihdrawal of savings 7 5
180 Almony paid o
b Recipient's SSN B Z
© Date of original divorce or ssparation agreement (see instructions) > =
19 IRA deduction |19 s
20 Student loan Interest deduction D 3
20 Tution nd fess. Attach Form 8917 |2 Fd
22 A o 10 vogh 21 Thase r you sdstments 1o ncome. Extr hars and o Form 1040 ¢ || g
1040-SR. ine Ba 2 3
o e ey — T Soredie T pom 040 1000 SN o0 3

92.Parents’ 2019 Untaxed Income (Enterthe amounts for your parent(s].)
h. Other untaxed in isability benefits, untaxed foreign

income, etC-Don’! include
extended foster care benefits, student aid, earned income credit, additional child tax credit, welfare payments, untaxed Social
Security benefits, Supplemental Security Inccme, Workforce Innovation and Opportunity Act educational benefits, on-base military
housing or a military housing allowance, combat pay, benefits from flexible spending arrangements (e.g., cafeteria plans), foreign
income exclusion or credit for federal tax on special fuels.

13

What 2019 Schedules Do You Need?

e 3 P Trnanry it Naerie Sanase " ©
1040 G5 indviiual imcome Tax Retum ‘ v 9|ww e e ——— = The taxpayer filed a 8
Plng Situr [ 5o ] gty [ u] vow O . S
oo ot o o GO e e Schedule 1 if 3
Tt ek S Vo i ey E
TR = S ——— either &
T T S [ | s Form 1040, line 7a* g
= S o e or §

[" e ot e 0] Form 1040, line 8a g

Standard O Ve i

Deduction =} o & dubatal s aben i z

IS =

agiBininass e () s in iy 1985 e Spun: ] Wb ey 2 028 _[] s 2
Dependents jsee matructons: v

i e " _“'3:..‘ ks not blank and not zero Z

o

g H

o i

R r—— :

Note: Historically, tax preparers would
leave a line blank if there was no

S oo supporting form to feed into that line.

S e T sl With this implementation of Schedules
1, 2, and 3, this convention appears to
have been relaxed.

R ———
[ —

B Subirm e ko e T, T o adunind gress income > ma oS
9 Stutars deduction or o |

0 Cuabfod b icorme dedicton. Adach Form 8396 o Furm 4956-A 10

e Adsines2amd 10

B Taable isaant, Subru e 118 s B 1 55 4 s, S -0
For aciosurs, Princy At vt Papermar Ratuctin Azs s, re separsss pavciiees. e v o 1040 )

*The only 2020-2021 Verification item on Schedule 1 is the IRA deduction, which is an adjustment to income included in the
figure on 2019 Form 1040, line 8a. If line 7a has data and line 8a does not, the Schedule 1 will not have any verificationitems on it.

14

This document was prepared for participants in the Pennsylvania Association of Student Financial Aid Administrators (PASFAA) virtual conference in
October, 2020, for use during the 2021-2022 Academic Year. Tax Year 2019 is the base year.
Distribution to people who did not participate in the conference prohibited. © 2020 Iron Bridge Resources, LLC. All Rights Reserved
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What 2019 Schedules Do You Need?

= You need Schedule 2* if line[123]is different from line[L2b]

Form 1040 (2019) Page 2
12a  Tax (seeinst) Checkifany from Formisi: 1 [] 8814 2 [] 4072 3 [] 12a
b AddEchedule 2] line 3, and line 12a and enter the total . . . R Y
132 Child tax credit or credit for other dependents .
b Add 3 line 7, and line 132 and enter the total
14 Subtract line 13b from line 12b. If zero or less, enter -0-

15 Other tases, including self-employment tax. from Schedule 2, line 10 .
16 Addlines 14 and 15, This is your total tax .

H |§
panJasay sIYSiY ||V D71 592un0say 98plig UoJ| 0Z0Z @

17 Federal income tax withheld from Forms W-2 and 1099 D)
Fiyosraes 118 Cther payments and refundabe crecits:
quiiyng i, Eamed income oredit [EIC) - . 18a
ahach 8o EIG.
by e b Additional child tax credit Atiach Schedule 8812 . 185
nomaxable ¢ American opportunity credit from Form 8863, line 8 18c /
combat pay, see
instructions. d  Schedule 3, line 14 . P A 18d /
e Add lines 18a hrough 18d. These are your total ofher paysfients and refundable credits . . . . // > | s
19 Addlines 17 and 18s. These are your total payments » |10

is different from line

*Schedule 2 is also referenced on line 15. If line 12a and 12b are the same, you can assume that Schedule 2, line 3 is 0 without collecting
Schedule 2, because the information from Schedule 2 that appears on line 15 is not relevant to the FAFSA.

*Schedule 3 is also referenced on line 18d. If line 13a and 13b are the same, you can assume that Schedule 3, line 3 is 0 without collecting
Schedule 3, because the information from Schedule 3 that appears on line 18d is not relevant to the FAFSA.

= You need Schedule 3*if line|l

15
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Draft 2020 Form 1040 — Page 1

®
s
2019 2020 Draft S
E
2
1 Wages, salaries, tips, etc. Attach Form(s) W-2 . [ 1 Wages, salaries, tips, etc. Attach Form(s) W-2 "3
2a Tax-exempt interest . 2a 2a Tax-exempt interest . L‘ g
3a  Qualified dividends . | 8a | [ 3a Qualified divi 3a S
4a  IRAdistributions. | 4a | L 4a  IRA distributions . 4a oﬁ &
o Pansions and smuties '+ [Fac | 5a Pensions and .. |5 3
a  Social security benefits . . . | 5a 6a  Social security benefits . | 6a | B
6 Capital gain or (loss). Attach Schedule D if required. If not required, f| | 7 Capital gain or (loss). Attach Schedule D if required. If not re{ ag
7a  Otherincome from Schedule 1, fine TS 8  Other income from Schedule 1, line 9 . ¢ @
b Addlines 1,2b, 3b, 4b, 4, 5b, 6, and 7a. This is | income 9  Add lines 1, 2b, 3b, 4b, 5b, 6b, 7, and 8. This is your toml in| 2
8a  Adjustments to income from Schedule 1, line 22 S 7R 10  Adjustments to income: §
|__b  Subtract ine 8a from line 7b. This is your adjuste income a From Schedule 1, line 22 -
| 9 Standard deduction or itemized deductions ule A) . b Charitable contributions if you take the slandard deductnon S(
10 Qualified business income deduction. Attach F Form 899 ¢ Add lines 10a and 10b. These are your total adjustments td
11a  Addlines9and 10 . ubtract line 10c from line 9. This is your adjusted gross in
b Taxable income. Subtract line 11a from line 8b. If zero or less, enjff | 12 ion or i i . (from Schedul
13  Qualified business income deduction. Attach 8995 or f
ONLY in 2020 14  Addlines12and13 . . . . S
15  Taxable income. Subtract line 14 from Ilne 111 Zero or les:

16

This document was prepared for participants in the Pennsylvania Association of Student Financial Aid Administrators (PASFAA) virtual conference in
October, 2020, for use during the 2021-2022 Academic Year. Tax Year 2019 is the base year.
Distribution to people who did not participate in the conference prohibited. © 2020 Iron Bridge Resources, LLC. All Rights Reserved
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Draft 2020 Form 1040 — Page 2

-
~
I

Form 1040 (2019) Form 1040 (2020)

12a m(mm)ﬁu
b Add Schedule 2, 17 Amount from Schedule 2, line 3
13a  Child tax credit 1o 18
b Add Schedule 3, 19
14 Subtract line 13b 20
15 Othertaxes, 21
16 Addlines 14 and
17 Federal income
18 Other payments

Amount from Schedule 3, line 7

® oo oTls

['oNLY in 2020 |

Tax (see instructions). Check if any from Form(s): 1 [] 8814 2 [] 4972 a(]

Addlines16and17 . . . .
Child tax credit or credit for other dependents

Addlines 19and20 . . . .
mmamnmnmamm-&

“panIasay SYBNY |l "DT1°sa2unosay a8pLg Uol| 0207 @
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Auto Zero EFC and Simplified
Formula Qualifications

P . @4
| PAAA 2000

18

This document was prepared for participants in the Pennsylvania Association of Student Financial Aid Administrators (PASFAA) virtual conference in
October, 2020, for use during the 2021-2022 Academic Year. Tax Year 2019 is the base year.

Distribution to people who did not participate in the conference prohibited.
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Qualification Rules

Simplified Automatic
Formula Zero EFC*

$49,999 or less $27,000 or less

Income Earned from Work (non-filers)
Adjusted Gross Income (filers)

The dependent student’s parents or the independent student

and their spouse meet one of these three criteria:

* They were not required to file a tax return or if they did, they did not report
certain income or adjustment items on Schedule 1

* One of them is a dislocated worker as defined in the Workforce Innovation and
Opportunity Act

* Anyone counted in their household size received a means-tested federal benefit at
any time during 2019 or 2020. You may use professional judgment if individual did
not receive these benefits in these years, but is receiving them “now”

[ Increased for 2021-2022 |

“PanIasaY SIYBNY IV “D71529n05Y 38pLg U0 0Z0Z O

*Independent students without a dependent other than a spouse do not
qualify for the Automatic Zero EFC

Based on the Application and Verification Guide, 2020-2021, pages 45 — 46 and the 2021-2022 EFC Formula Guide, pages 4 and 5

19

IRONBRIDGE fOCUS ON SUC&SS
PastaA 2020

~N
o
I

Simplified Formula Questions

82.Did (or will) your parents file a Schedule 1 with their 2019 tax return? Answer “No” if Yes
they did not file a Schedule 1 or only filed a Schedule 1 to report: unemployment

e
g
S
compensation, educator expenses, IRA deduction, student loan interest deduction, No S
Alaska Permanent Fund dividend, or virtual currency. See Notes page 9. Don't know &
Notes for questions 35 (page 4) = New for 2021-2022: %
and 82 (page 6) - §
Answer “No”"if you (and if married, your spouse) did not file a Schedule 1. The six Schedule 1 5
Answer“No”if you (and if married, your spouse) did or will file a Schedule 1 items that are not >
to report only one or more of the following items: . lified f I 8
1. Unemployment compensation (line 7) simplitied formula z
2. Otherincome to report an Alaska Permanent Fund dividend (line 8 - disqua”fiers are listed g
may not be a negative value) . . . 2
3. Educator expenses (line 10) in the question itself 8
4. IRA deduction (line 19) n i i
5. Student loan interest deduction (line 20) The IRS DRT WI" brmg
6. Receiving, selling, sending, exchanging, or otherwise acquiring any an answer to this

financial interest in any virtual currency . .
Answer “Yes"if you (or if married, your spouse) filed or will file a Schedule 1 q uestion into the
and reported additional income or adjustments to income on any lines FAFSA!
other than or in addition to the six exceptions listed above.

If you do not know if you filed or will file a Schedule 1, select“Don‘t know”

20

This document was prepared for participants in the Pennsylvania Association of Student Financial Aid Administrators (PASFAA) virtual conference in
October, 2020, for use during the 2021-2022 Academic Year. Tax Year 2019 is the base year.
Distribution to people who did not participate in the conference prohibited. © 2020 Iron Bridge Resources, LLC. All Rights Reserved



Schedule 1 — Non-DisquaIifiers

Al any time during 2019, did you recaive, sel, send, excnange or ofherwise acquire any financial inferest in any

virtual cumency? . . X Yes X No

X3l Additional income

1 Taxable refunds, credits, or offsets of state and local income taxes K ~u \/i

2a Alimony received . o 2a Virtual Currency

b Date of original civoros or separation agreement (886 insiructions) b
Business income o (loss). Attach Schedule G . .

Unemployment

Other gains or (losses). Attach Form 4787

Farm income or (loss). Attach Schedule F
Unemployment compensation .

Compensation
Alaska

3 3
a a
5 Rental real estate, royalties, partnerships, S corporations, trusts, etc. Attach Schedule £ . |8
6 . . . 6
7 7
]

Other income. List type and amount

Alaska Fund 4]

1,606

25,250
Permanent Fund

“panIasay sYSIY ||y D71 ‘s224n0say agplig uol| 0Z0Z @

Combine lines 1 through &. Enter hers and an Form 1040 o 1040-SA, lins 7. . . . . 9 26856
Adj
10 Educator expenses [10 250 s Educator
11 Cartain business expenses of reservists, performing arists, and fee-basis. gnvemmem offcias. Attach , Expenses
12 Health savings account deduction. Attach Form 8889 . . .12 .
13 Moving expenses for members of the Armed Forces. Attach Form 3903 13 IRA Deduction
14 Deductible part of self-employment tax. Aftach Schedule SE . . e 14
16 Self-employed SEP. SIMPLE, and qualified plans . . L L 5 Student Loan
16 Self-employed health insurance deduction . . . . . . . . . . . . . ... ... 16
17 Penalty on sarly withdrawal of savings . . . . . B B 17 Interest
18a  Alimony paid . P . P ... . [i8a .
b ReciplentsSSN . . e Deduction
© Date of original divorce or separation agreement (see insiructions) B
10 IRA dedution . . BRET] 6,000
20 Student loan interest deduction 20 2,500
21 Tuition and fees. Attach Form 8917 o o 21
22 Add lines 10 through 21. Thesa are your -‘ldjuslmsnls 1o income. [ntsr here and on I'Orm 1040 or
1040-8A, line 8a . 22| 10,750
For Paparwork Reduction Act Notice, see your tax retum instructions. Cat. No. 71479F Schedule 1 (an\ 1040 or 1040-58) 2010
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Schedule 1 - Disqualifiers

8 any ime ring 2010, G you recehe, el 3anc, achange, o berwes Scaurs any el ilrest 1 any [}
virtual cumency? . . - . Yes [ No 8
IEZZI  Additional income 54
Taxable refunds, credits, or offsets of state and local income taxes . 1 i &
3
2a Alimony recsived . . 2 Other income =l
b Date of original divorce or aepsmmn agmemenl [ |ns{rumons) [ ] g 3
3 Business income or (loss). Attach Schedule C . 3 | 30,000 (Ime 8) &
4 Other gains o (losses). Attach Form 4797 a = Th I )
§ Rental real estate, royaties, partnerships, S corporations, trusts, etc. Attach Schedula E 5 € only non- 2
6 Farmincome or (loss). Attach Schedula F B B 6 disqualifying B
7 Unemployment compensation . L . L L 7 3
8 Otherincome, List type and amount 4 values are =
See 8 1,976 $1,606 and o
9 Combine lines 1 through 8. Enter here and on Form 1040 or 1040-S, ine 72 , an S
ZEI0  Adjustments to Income 43,212 =
10  Educatorexpensss . . [10 L &
11 Certain business expansss of reservists, performing artists, and fes-basis govemment officials, Attach P @
e i peoming B L1t Even though this %
12 Health savings account deduction. Attach Form 8889 . . .12 H < H 3
13 Moving expenses for members of the Armed Forces. Attach Form 3903 13 is a verification 2
14 Deductible part of self-employment tax. Attach Schedule SE . . L 14 P a
15 Self-employed SEP, SIMPLE, and qualified pians . . L L 15| 5,454 element, itis a
16 Self-employed health insurance deduction . . . . . . . . . . . . . . . . . . . 16 A RavAl i
17 Penalty on sarly withdrawal of savings . . . . . L L 17 disqualifying line
18a Almony paid . ... . [1m i
b Recipient's SSN . . . . L item
© Date of original divorce or separation agreement (ses instructions) b ann
10 IRA deduction - - "l Tuition and Fees
20 Student loan interest deduction 20 a
21 Tuition and fees. Attach Form 8917 o 21 4,000 Deduction
22 Add lines 10 [hmugh 21. These are your -‘ldjuslmsnls 10 Income. Enter hare and on Fom 1040 or
1040-8R, line 8a

For Paperwork Reduction Act Notice, 5ee your tax retum instructions. __Cat ho. 71479F

Sohadute 1 Fomm 1040 or 1040.SR1 2910
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2019 Tax Code Changes

= Alimony agreements executed before January 1, 2019
= The payer may deduct the alimony from their taxable income
The recipient must report the alimony as taxable income
Alimony agreements executed on or after January 1, 2019
= The payer does not deduct the alimony from their taxable income
The recipient does not include the alimony as taxable income

Alimony

Taxpayers must report whether they transacted in virtual currency during

Virtual :
TRl @Ry the tax year in a new question on Schedule 1

The Tuition & Fees
Deduction is Back

The tuition and fees deduction is back for 2019 and 2018

“panIasaY SIYBIY |l D11 ‘s22nosay a8pLg Uol| 0207 @

In 2018 & 2019, the kiddie tax was assessed at the same tax rates as

The “kiddie tax” trusts. This increased the tax that survivors of deceased servicepersons
calculation and recipients of taxable scholarships paid from low income homes paid
returns to its 2017 = Taxpayers may amend their 2018 and/or 2019 returns if their income tax
version was higher using the trust tax tables than it would have been if the

treatment had not changed
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At any fime during 2019, did you receive, sel, send, exchange, or otherwise acquire any fnancial interest in any
T s s s gccooboaaboaa-cocaobcaonaa0a0s5 [ Yes [INo
TN Additional Income:
1 Taxable refunds, credits, or offsets of state and local income taxes . . . . . . . . . . 1
2a Aimany received . . [2a
b Date of oiginal tvoros or separation agreament (see insinctons)
3 Business income or {loss). Attach Schedule G 3
4 Other gains o flosses). Attach Form 4797 4
5 Rentalreal estate, royalties, partnerships, S comorations, s, gic. Atlach Schede E. . . . . 5
6 Famincome or (oss). Aftach SchedUleF . . . . . . 0w u e e e 6
7 Unempioyment COMPENSAtion . . . . . 4 . 4 . o e e e e e e | T
8  Other income. List type and amount b
8
9 Cormibin lines 1 through 8. Ener her and on Form 1040 or 1040-8H, e 7a .+ . + .+ .+ . ]
“Adjustments to Income
10 Educator expenses . . P 10
11 Certain i resenvists,
FOMZIOE « o o 2 v vt b a e e e e e e e e 1
12 Health savings account deduction. Attach Form 8888 . e
13 Mwngsxp-seslurnmbsmu{ﬂ-hrmsﬂ Forcos. Attach Forn 3903 . . . .
1 tax. Attach
16 Selt-employed SEP SIMPLE, and quallfied plans . . .
16 Salf-emplayed health insurance deduction . . . . .
17 Panalty on early withdrawal of savings . . . .
188 AMGOYRRIA. L o . e 18a
b Recipien'sSSN . .
o Date of orginal divoros or separation agroement (ses instnctions)
18 IRAdeduetion . . . 19
20 Student loan interest oeduuloﬂ ..................... 20
21 Tuition and fees. Attach Form 8917 . . . . 2
2 Add lines 10 theough 21. Thess are your acjustments 1o incoms. Enter hers and on For 1040 or
I40-SRNNEBA L . L L . . . Lo e e .
For Notice, see your Got. o THATEF ‘Schedule 1 {Form 1040 or 1040-57) 2018

Tax Code Changes — Schedule 1

= Taxpayers must
inform the IRS
whether they
transacted in
virtual currency
or not

= “Yes” is an
asset indicator

“panIasay sYSIY ||y D71 ‘s224n0say agplig uol| 0Z0Z @

= The tuition and
fees deduction is
back for 2019
and 2018
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A ary fime diring 2019, G you racaive, sel. send, sxchangs. or oiherwise acauirs any fnancil interest in any
virtual currency? . e . . [lYes [Ne
[ Part1 | Adm Ineom.
1 Taxable refunds, credits, or offsets of state and local income taxes . . . . . . . . . . BRI
2a Aimony receved . . ©cooo:o0000 00 |E]
b Date of original dworos or separation agreement (s
3 Business income or floss). Attach Schedule G . . . . . . . . 1 L+ . ... . n . 3
4 Other gains or flosses). Attach Form 4797 . . . . . . . . . ... . . . 4
5 Rental real estate, royalties, partnerships, S comorations, trust 5
6 Famincome or (oss). Aftach SchedUleF . . . . . . 0w u e e e ]
7 UnemploymentcOMPENSaBaN . « . + + . . .+ o e e e e e e w o a e [T
8 Other income. List type and amount
8
Corribine lines 1 through 8. Enter hers and on Form 1040 o 1040-6A, e 7a .+« . . 0]
“Adjustments to Income
10 Educetorexpenses . . . . . . .. ... . o . ... .. .. .. |10
11 Certain resenvits, and fae-basis govemment officials. Attach
FOMMZI06 .+ o 2 o o v ww vn e e e e e 11
12 Heaith savings account deductian. Attach Forr 8888 . e
13 oviea sansen o ranbas of Al Pt Attach Form 3803 . . L . L. ...
14 tax. Attach
16 Selt-employed SEP SIMPLE and qualified plans
16 Self-emplayed health insurance deduction .
17 Punahyoﬂlﬂnjmldrawaloim\m .. .
18a Aimonypaid. . . 5 o > 18a
b Recipien'sSSN . . e
¢ Date oforginal dvoros or separation agreement
18 IRAdeduction . o I o BT
20 Studentloaninterest deduction . L L . . . . . .. .. Se e e e e e s 20
21 Tuition and fees. Attach Form 8917
22 Add ines 10 through 21. Thsa aro your adiustments to incoms. Entor hara and on Form 1040 or
OAO-SRUNEBE . . . . . . i i i i e
For Notice, see your ot o, T1aTor ‘Schedule 1 {Form 1040 or 1040-57) 2018

Tax Code Changes — Alimony

= The deductibility
of alimony
payments and
the taxability of
alimony income
now depends on
the date of the
alimony
agreement

“panIasaY SIYBIY |l D11 ‘s22nosay a8pLg Uol| 0207 @
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Treatment of Tax-exempt Alimony

Alimony Agreement Entered | Alimony Agreement Entered
into* before January 1, 2019 | into* on or after January 1, 2019

Not included in AGI

Allmt_)ny Included in AGI L Speculatlon: | believe untaxed
Received alimony should be reported as
“other untaxed income”

Not reflected in AGI

= Speculation: | believe alimony
paid that is not reflected in the

“panIasay sYSIY ||y D71 ‘s224n0say agplig uol| 0Z0Z @

Alimony
Paid AGI should be ignored unless
the aid officer uses
Professional Judgment

Reflected in AGI

*If the alimony agreement was entered into before January 1, 2019 but modified after, and if the modification specifically states that the
new tax treatment of alimony applies, the 2019 rules can apply to divorces that were finalized in 2018 and earlier
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This slide is a speculative argument and is not based on guidance from the
Department of Education. The information on this slide may be incorrect.

Untaxed Alimony and the FAFSA

(b) Untaxed income and benefits . “ ) "
(1) The term *untaxed income and benefits* means/ The definition of “untaxed income” includes

e eton: “any other untaxed income and benefits”

(C) veteran's benefits such as death pension, and i but ing veterans' ion benefits
as defined in subsection (c);
(D) interest on tax-free bonds;

(E) housing, food, and other rent for low-income housing) for military, clergy, and others (including
:23 92.Parents’ 2019 Untaxed Income (Enterthe amounts for your parent[s].)
stud| h- Other untaxed income not reported in items 92a through 92g, such as workers’ c { isability benefits, untaxed foreign

(G) untaxed portion of perisions;
(H) payments to indivjdUal retirement accounts and Keogh accounts excluded from income for Federal income tax purposes; and
(1) any other untaxed income and benefits, such as Black Lung Benefits, Refugee Assistance, or railroad retirement benefits, or
benefits received through participation in employment and training activities under titie | of the W and O
Act[29 U.S.C. 3111 et seq.).

(F) cash support o::yéy paid on the student's behalf, except, for dependent students, funds provided by the student’s parents;

“panIasaY SIYBIY |l D11 ‘s22nosay a8pLg Uol| 0207 @

(2) The term "untaxed income and benefits" shall not include—

(A) the amount of additional child tax credit claimed for Federal income tax purposes;

(B) welfare benefits, including assistance under a State program funded under part A of title IV of the Social Security Act [42 U.S.C.
601 et seq.] and aid to dependent children;

(C) the amount of earned income credit claimed for Federal income tax purposes;

(D) the amount of credit for Federal tax on special fuels claimed for Federal income tax purposes;

(E) the amount of foreign income excluded for purposes of Federal income taxes; or

(F) untaxed social security benefits.

= Alimony is not included in the list of items that are not reported as untaxed income

See 20 USC CHAPTER 28, SUBCHAPTER IV, Part F: Need Analysis

28

This document was prepared for participants in the Pennsylvania Association of Student Financial Aid Administrators (PASFAA) virtual conference in
October, 2020, for use during the 2021-2022 Academic Year. Tax Year 2019 is the base year.
Distribution to people who did not participate in the conference prohibited. © 2020 Iron Bridge Resources, LLC. All Rights Reserved


https://uscode.house.gov/view.xhtml?req=granuleid%3AUSC-prelim-title20-chapter28-subchapter4-partF&edition=prelim#:~:text=%E2%80%94The%20Advisory%20Committee%20on%20Student%20Financial%20Assistance%20established,and%20the%20process%20of%20applying%20for%20such%20assistance.

Sl O

YYYY
IRONBRIDGE fOUS ON SU&SS 2
RESOURCES _ I.

This slide is a speculative argument and is not based on guidance from the
Department of Education. The information on this slide may be incorrect.

Untaxed Alimony and the FAFSA

= Alimony paid is not listed as “excludable income” in the legislation
= These are called “additional financial information” on the FAFSA
= Therefore, | believe that alimony payments that are not included in
the AGI should not be reported as an exclusions unless the aid
officer uses Professional Judgment to remove it

(e) Excludable income

The term "excludable income" means—

(1) any student financial assistance awarded based on need as determined in accordance with the provisions of this part, including
any income earned from work under part C of this subchapter;

(2) any income earned from work under a cooperative education program offered by an institution of higher education;

(3) any living allowance received by a participant in a program established under the National and Community Service Act of 1990
[42 U.S.C. 12501 et seq.];

(4) child support payments made by the student or parent;

(5) payments made and services provided under part E of title IV of the Social Security Act [42 U.S.C. 670 et seq.]; and

(B) special combat pay.

“PanIasaY SIYBNY IV “D71529n05Y 38pLg U0 0Z0Z O

9T.Parents” 2019 Additional FinancialInformation (Enterthe amounts for your parent(s].)
b. Child support paid because of divorce or separation or as a result of a legal requirement. Don’t include support for children in your
parents’ h hold, as in ion 72.

See 20 USC CHAPTER 28, SUBCHAPTER IV, Part F: Need Analysis
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Thank You PASFAA!

Robert Weinerman, Director of Training
Iron Bridge Resources, LLC
robert@ironbridgeresources.com
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Three Year FAFSA — Tax Forms Matrix
T

Adjusted Gross Income
(AGI)

US Income Tax Paid

Untaxed Portions of
IRA Distributions

Untaxed Portions of
Pensions

IRA Deductions and
Payments

Tax Exempt Interest

Education Credits

Form 1040, Line 37
Form 1040,
Line 56 minus Line 46

Form 1040, Line 15a
minus line 15b, Exclude
Rollovers

Form 1040, Line 16a
minus line 16b, Exclude
Rollovers

Form 1040,
Line 28 plus line 32

Form 1040, Line 8b

Form 1040, Line 50

Form 1040, line 7

Form 1040, line 13 minus
Schedule 2, line 46

Form 1040,
Line 4a minus line 4b
Exclude Rollovers

Schedule 1, Line 28 plus
Schedule 1, line 32

Form 1040, line 2a

Schedule 3, line 50

Form 1040, line 8b

Form 1040, line 14 minus
Schedule 2, line 2

Form 1040, Line 4a minus
line 4b, Exclude Rollovers
Form 1040, Line 4c minus

line 4d, Exclude Rollovers

Schedule 1, Line 15 plus
Schedule 1, line 19

Form 1040, line 2a

Schedule 3, line 3

“panIasay sYSIY ||y D71 ‘s224n0say agplig uol| 0Z0Z @
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Three Year FAFSA — Tax Forms Matrix
| otherttems | 2017 | 208 | 2019 |

Wages, Salaries, Tips Form 1040, Line 7 Form 1040, line 1 Form 1040, line 1

Schedule C

X Form 1040, line 12
Business Income

Schedule 1, Line 12 Schedule 1, line 3
Schedule F

Form 1040, line 18
Farm Income

Schedule 1, Line 18 Schedule 1, line 6
The fourth component of the income earned from work questions
comes from box 14 of Schedule K-1 (Form 1065), preceded by a code
of “A”. Only taxpayers who own partnerships and are not simply
investors will have this kind of income. If there is any partnership
income of this kind, then there will be a numerical figure on the
following tax lines (i.e. they will not be blank).*

“panIasaY SIYBIY |l D11 ‘s22nosay a8pLg Uol| 0207 @

Partnership Income

K
S
S
£
o
2
&
°
(V]
c
£
(]
w
']
£
o
o
ic

Form 1040, Line 17 Schedule 1, line 17 Schedule 1, line 5

Health Savings

Account Deduction IR eIy Ui 28

Schedule 1, line 25 Schedule 1, line 12

*A figure on the relevant line indicates that partnership income is a possibility. Review Schedule E to confirm the existence of a partnership.
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