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Disclaimer and Distribution

This PowerPoint slide deck is part of a presentation and is not designed to be used as a stand-
alone study document. The information cited in this presentation is based on
IRS publications, forms, and form instructions for 2018
© The most recent versions of each Department of Education publication, including but not limited to
The 2020-2021 pdf FAFSA
Completing the FAFSA, 2019-2020
The EFC Formula Guide, ISIR Guide and SAR Comment Codes and Text, 2020-2021
The Application and Verification Guide, 2019-2020
° The Program Integrity Website and announcements including all updates through September 29, 2019

S’-ﬁmu;/,;,? ]éw.{h(rf

This program was prepared for the Pennsylvania Association of Student Financial Aid
Administrators (PASFAA) for the benefit of its members

o Distribution to non-members is strictly prohibited
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Agenda o

Where to Find the 2020-2021 FAFSA data on the 2018 Form 1040 and Schedules
Other Important Changes to Form 1040
How Do You Know if You Need Schedule 1, 2, or 3?

Schedule 1 and Qualifying for the Simplified Formula and the Automatic Zero EFC
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Form 1040 — Page 1

£1040 55 income Tox Retum | 2018 owons o] somos-soueomincn | FOrms 1040A and 1040EZ have o
———— e = - [ | be€n eliminated H
1= ) e
e == = e | SiX new numbered schedules N
S et i ] Bormans oo o — T D — | have been introduced e
[ spowempina ] stans g o aempt sme et s
s S P Fom 41 b s P o B
) ] you [Jspome =
= e P —— 8
vy )
Dependents (ses instructions]: [ W/ 2
iy i A g iy g
[u] I [u] a3
u] [u] 2
Lk [u] =
0 [ O 5
Sign ] >
Here Your sipatre ™ You ocupson 190 5 i you ety Prscicn =
ot paerm =z
il e e e ; o S
i ey z
= T = o L %
o s el -1 :
Ul Ooly | e cier g
For Dclosers, Privacy Act, Cot N 1128 Fom 1040 coe
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Farm 1040 2018} Page 2 . .
T Wag, kit . A PN T n Data that did not fit on the 5
S, e = o = new Form 1040 is now on §
St )
e 4 P pore ot woutes [t  Tetd ot D six new schedules 5
" . Tt st Y e
. v Ty . 3
—_— i L Dok e utiaions ) rend. oo wheek ¥ oo 8 et 17 Verification data appears on 5
Deductionfor— 5 Suarndard duduction or Hemized deductions (rom Schedds &) 8 E
ST (5 Conld s e dohcton o ek > ° Form 1040 E)
ey 10 Tuble incoms. Sutarctines 8 nd © o ne 7. W 2800 o ks, enter 0- = 10 F
o~ T ey o 1 [] ot 2 Orman 3 &
e e ke “ Schedule 1
g 12 8 CNd ety Add h'-l [schedie s Jpat > 2
ol e e O e S e * Schedule 2 s
e e e s > Schedule 3 8
e ona. 18 Fedoral income tax withhekd from Forms W-2 and 1098 ® =
2 EC fsse ot} bSch g2 & Fom 8863 ad
o E— “ >
46 Ad ines 16 and 17. These are your bt ® >
Rofund 19 ine 16 mors fun i 15, subtrct 15 m b 15 » &
20 Amount of e 10 you want rekunded 0 you. H Form 8888 s atached. check here » 0 [200 - z
Drmtiuslt b I Lb b [wenpe [lomekng  [savings EJ
o, T 1 11 I i 2
b seasecos e | n 3
" e  —— &
n > n | j
Foem 1040 pors
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Form

1040

[Form 1040 (2018}

lAtiach Formis)
W-2. Also attach
[Formis| W-2G and
1098-R f tax was
withhelc.

Standard

Deduction for—

+ Single or married
fiing separately,
$12,000

T ola [ o= G

rriec fling
jointty or Qualtying [11
idow(ar),

Common income

October 7-9,

9, 2019

appears on Form o

Wages, salaries, tips, etc. Attach Form{s) W-2 . R 1040 directly 1 38,200 S
Tax-exempt Interest . 2a 32 2 65 E
Q R | 3a | b Ordinary dividends 3b (<]
IRAs, pensions, and annuities . Rollover 14,512 b Taxable amount . ab S
Soclal security benefts . sa b Taxable amount . sb g
Total income. Add lines 1 through 5. Add any amount from Schedula 1, line 22 1,600 . . 6 A 39,865 >
Acusted gross Incoms. If ou have o acfustmants 10 income. enie the amgurt from e &; otherwisa y ES
sublract Schedule 1, line 36, from line & . / 33,865 &
Standard deduction or itemized deductions (from Schedule A) . 8 12.000 4
Qualified business income deduction (see instructions) . 9 é
Taxable income. Subtract lines 8 and 8 from line 7. If zero or less, enter -0- . 10 21,865 E
aTax (see inst) fcheckifany from: 1 [] Form(s)8814 2 [ Fe ) =
b Add any amount from Schedule 2 and check here . » D[ 11 2,635 i
aChid i for other dependents 500 nmmmm Gdule 3 and check hers®  [X] | 42 2,000 =
Subtract line 12 from line 11. If z6ro o less, enter -0- 13 635 5
Other income and 5

all adjustments are ]

3

2

brought in from
Schedule 1
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Schedule 1

Additional Income and Adjustments to Income

> Asach o Form 1040,

income

Foserved
Tasin e, craht. o oMsats of st 4 ol income tases

I
Qaes o cesesl, Afach Form 4757

-
i, ropaia, paresioe, S Copaons, Vs, ek Aach Sctackle £
Famosors o fou Atach SchdeF

Oer ncorme Lt type anclamourt »____

_AlaskaFund__

Adustments
tolncome

nome,sotse bare e nchte o Form 1040, .6, Otaews

2 0iva 23
250

Schedule 1 contains all the income that did not
fit on form 1040 and all the adjustments to

The line numbers on Schedules 1 to 5 are
identical to the line numbers on the 2017
version of Form 1040

> Schedule Cincome - line 12
> Capital Gains - line 13
> Schedule E income — line 17

00
2
2
@
2
»
»
Bl
»
»
2

Farm income - line 18
IRA deduction - line 32

sren
2
&%i
z
i
£
g
g

6,000 |

i | e 1002 200

> EAPTCR - line 46 (Schedule 2)
> FAFSA education credit — line 50 (Schedule 3)
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Schedule 1 to Form 1040 —
Income

[Form 1040 2018) Page 2
1 Wages, salaries, tips, elc. Attach Fermsl W2 . . . . . o o 1 38,200 S,ChedUI,e 1, s
oy 2 TRCSTRL 2 32 b T nmuest . . . | 65 line 22, is e
W2 Abcoiech 38 Qualified dividends . . b ¥ an the sum of 2
o HET AR ————. .. over 14,512 b Twavleai The $1,600 - e
i = 5 | b Tmeteat s included in all income g
: Eiluumv ek lines 1 through 5. Add any amount from Schedule 1, line 22 600 the 839,865 39,865 and losses 2
justed gross incame. If you have no scustments 0 ncams, et e gnount on ) S
i st Sthodula 1 1hs 3. rom a5 TR ——— - 33,865 other than :
_ those on g
Additional 1-95 Reserved . e[ =
Income 10 Taxable refunds, credits, or offsets of state and local income & . [0 Form 1040, 2
11 Alimony received . o 1 lines 1to 5. £
12 Business income or floss). Allach Schedule C or G-EZ . 12 h li 2
13 Gapital gain or loss). Attach Schedule D if required. If not required, check The total is =
14 Other gains o (losses). Attach Form 4787 . L written on i
15a Reserved f 1040 =
16a Reserved orm ) ]
17 Rental real estate, ruyallles parlnershlps Scwmwatluns \rusts, etc. Attach Schedule line 6, as z
18 Famm income or (loss). Attach Schedule F - ES
19 Unemployment compensation indicated g
20a Reserved c .. - B 3
21 Other income, List type and amount ',,,, ____AlaskaFund :

22 Combine the amounts in the far right column. If you
income, enter here and include on Form 1040, line 6. Otherwise, go to line 23 .
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Adjustments sy Kbl
[Form 1040 (2018) Page 2
1 Wages, salariss, lips, elc. Attach Form(s) W-2 e S o 1 38,200 IS.ChedUI.e 1 sl
T 2 32 [ O P 65 ine 36, is 2
3 Aowiac 30 Quallled chvidends . . b Ordnarydivigends . .| 3b the sum of 2
FmIWIRS g reions, an amutes RO O\I(Tr 14,512 b Taxableamount . . 0 all the 2
ek, sa b Texsbleamount . . sb f 2
6 Total income. Add lines 1 through 5. Add any amount from Schedula 1, line 22 ﬁlul L6 | 39 8&5 adJ.UStmentS ©
7 Adjusted gross income. \fyounavemm{menrsmmm entar the amount fram ins &; otherwiss, /X| toincome. El
i\ subiract Schedulo 1, ine 36, from a6 - . i 33,865 , " . 4
The figure is 2
Adjustments 23  Educator expenses . . . 23 250 not written &
24 Cartaln business axpenses of rasenvists, performing artists, Fd
o Income and fie-basis govemment afficials. Attach Form 2106 2 on form 2
25 Health savings account deduction. Attach Form 8889 25 1040, line 6. H
2% x‘?vlr:‘gFm(pemes3m for members of the Armed Forces. e Instead, it is &
ach Farm . =
27 Deductible part of sef-employment tax. Atach Schedule SE | 27 subtracted i
28 Seif-employed SEP, SIMPLE, and qualified plans 28 from line 6 2
20 Self-employed health insurance deduction 29 off form as S
30  Penalty on early withdrawal of savings . . 30 z
31a Alimony paid b Aecipient’s SSN » 31a part of t_he 4
32 IRA deduction . o E3 calculation 8
33 Student loan interest deduction . 33 of AGl on 2
34 Reserved 34 line 7 )
35 Reserved . 35 .
3 Add lines 23 thiough 35 . 6,000 |
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What if You Don’t Get a Schedule?

Using the tax return

For the remainder of the 2018-2019 award year and all of 2019-2020,
students can submit a copy of a tax return to complete verification. See the
January 9, 2019, electronic announcement for more information, and see
also the guidance under victims of identity theft later in this volume for an
important caveat. The tax return will likely have been filed electronically with
one of a variety of methods. These include do-it-yourself methods as well
as completion by a tax preparer. Each method should permit printing of a
paper copy of the return, though the e-file format might not contain every
line item, showing instead only the data the tax filer provided. For example,
if Item 8a, “Taxable interest income,” does not appear on such a return, that
means no taxable interest income was reported.

Fan vosling Knef dge

“PaNIasaY SIYBNY IV D71 53.n053Y 33pLg UOJ| 6TOZ @ JUWIOD

Application and Verification Guide, 2019-2020, page 83
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When Do You Need a Schedule? ey i
Form 1040 (2018) Page 2
1 Wages, salaries, tips, elc. Attach Formis) W-2 . L . 1 38,200 g
2a  Tax-exemptinterest. . 2a 32 b Taxable interest 2 65 g
|Attach Farmis) =
W2 Meoatach  3a  Qualified dividends . . . [3a | b Ordinary dividends an ®
Tomaacmd  4a s, pensions,and amuities . RoJlover 14,512 b Taxable amount 4 <1
withneid. 5a  Social securlty benefts 5a b Taxable amount b N
& Totalincome. Add lines 1 through 5. Add any amount from Schedule 1, line 22 1,600 . . 6 A 39,865 i
B i e L B e I le) otherwiss, /V JAY ES
Samdora "L sublract Schedule 1, ine 36, from line 6 33,865 &
Deductionfor— g Standard deduction or Remized deductions (from Schedule A) 8 12,000 7
’ :\I‘g:‘;;ma 9  Qualified business income deduction (see instructions) . N 9 g
12000 0 Taxable income. Sublract lines & and 9 from line 7. If zeyd o less, enter -0- 10 21,865 3
* Married filing »
jointy or Qualitying [11 @ Tax (see inst) {check if any from: 1 [] =
oy b Add any amount from Schedule 2 and check 1 2,635 o
a Chid 12 2,000 =
. 13 635 =
Review this Schedule §
2
Schedule 1 3
The box on line 11b is checked Schedule 2
The box on line 12 is checked Schedule 3
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2018 Form 1040 —>
2020-2021 FAFSA
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Verification Data Iltems vy Kol
The following chart lists the 2018 IRS Form 1040 and schedules needed to verify the g
appropriate income and tax information. g
(<]
FAFSA Information Acceptable Documentation 8
Adjusted Gross Income 2018 IRS Form 1040 Line 7 ‘;’,
U.S. Income Tax Paid 2018 IRS Form 1040 Line 13 minus Line 46 of Schedule &
2 (Form 1040) §
Untaxed Portions of Individual 2018 IRS Form 1040 Lines 4a minus 4b. Note: Exclude é
Retirement Account (IRA) rollovers. g
Distributions and Pensions z
IRA Deductions and Payments 2018 IRS Schedule 1 (Form 1040) Line 28 plus Line 32 5
Tax Exempt Interest Income 2018 IRS Form 1040 Line 2a g
Education Credits 2018 IRS Schedule 3 (Form 1040) Line 50 i
GEN-19-02 https://ifap.ed.gov/dpcletters/GEN1902.html
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Verification Data Items

2017 (all from Form 1040) 2018 Tax Form

Z/(mujp,,? Kato

Adjusted Gross Income (AGI) Line 37 Form 1040, line 7
. . . . Form 1040, line 13 minus
US Income Tax Paid Line 56 minus Line 46 Schedule 2, line 46
Untaxed Portions of IRA Line 15a minus line 15b
Distributions Exclude Rollovers Form 1040,
. . . Line 4a minus line 4b
Line 16a minus line 16b Exclude Rollovers

Untaxed Portions of Pensions
Exclude Rollovers

Schedule 1, Line 28 plus Schedule

IRA Deductions and Payments Line 28 plus line 32 1, line 32

Tax Exempt Interest Line 8b Form 1040, line 2a

“PaNIasaY SIYBNY IV D71 53.n053Y 33pLg UOJ| 6TOZ @ JUWIOD

Education Credits Line 50 Schedule 3, line 50
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The Case T

You are looking at the tax returns of a student you admitted to the class of 2020-2021
This student’s parent is a head of household with two children
Your student, who was 17 at the end of 2018
° Your student’s sibling, who was 14 at the end of 2018

Your student’s parent’s tax return reflects the following information in 2018
They earned $50,000 in wages
They collected $10,000 in unemployment compensation
> They contributed $5,500 to a traditional (deductible) IRA
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Form 1040 — Page 2 — Verification

1. AGI (Adjusted Gross Income) T 24534253
gmnroms | ga Tax-usemy t b Tasbie rtecus
2. Income Tax after Credits i 3 Ol it & Oy cusenda

4 1A, pansions, and srvnities b Taakie smount

(2017 Form 1040 line 56)

58 Social secuily banefils . . . b Tastie smount

3. Tax-exempt Interest 6 Tt incama, A s g . Ack any smeur o Schacula 1, I 22___10, 000
Note it’s 2a. Last year it was 8b T Sty
SSEione- 3 Siadard dndcion ramizd o T Scwdda & 1o
e T S ———

4. IRA and Pension Distribution 3255 |10 Taraiancom. Suiractnes 8 st rm i 7. 251 e, artr 0. .
.

B P ek e o 1 Lo 2 Ul rom

“PaNIasaY SIYBNY IV D71 53.n053Y 33pLg UOJ| 6TOZ @ JUWIOD

o Line 4a minus line 4b — ,
s [So N
| it [
rrrtoses |13 Subat 1 1 o o 1, Hem b ot . 1+
ke 14 Oiher laxes. Afiach Schedule 4 . . . . . . . . 1" [+]
e |18 Totaltan. Add ooz 13and 1 .. _ ... . e 1,611
16 Fadural income tax withvaeid from Feems W-2 and 1099 1% 3,000
Jur et craci: 2 e g crame
Ak o rum Schedube § 0 . B Ho AL} 0
18 A0S lines 18 anc 17, et are you 1t pamants " 3,000
[T T T ————— 1,389
200 Amoce ot 19 y0uvart wtumae 1 you. P 598 b s, chackrs . . » L1 [200 1,360
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IRA/PenS|on Distributions R
y . Income 7 Wages, salaries, lips, elc. Altach Form{s) W-2 . . . e e e 7 50, 000
2017's lines 15 and 16 0 Toable st Atach Sehacie 31 s e s g
have been combined |Attach Formis) b Tax-exempt inlerest. DO ROt inchude on line Ba . . . . . . | 0 3
. b1 w2 here, Algg 52 Ordinary dividonds. Aliach Schodule B it requited . . ... ... ... ... . | S 0 g
into 2018’s line 4 aach Forma. b Quafed dvidends . . . . s o 2
vi-2G and 10 Texable refunds, aredits, or cltts of state and localingome taes | 0 ~
1088RIEX 11 Asmony received . . . o b <}
was withheld. 12 Business income or nosu mum sd«wle c o c EZ B e 12 0 2
13 Gapital gainor (1055}, Anach Schdue O ecured. K ot rsuied,chack v . 2O [ S
If you did not 14 Other gains or (losses). Attach Form 4767 . . . . . .. .. ... . . 14 =
O 2 s, 158 RAdirbutions ... |15e [ Taxable amount . .. 16w [} =
162 Pensions and annuities . . . . .. .. ... b Tavable amount . i6b ] L3
17 Rantal real sstate, royalties, partnarsh irusts, sic. S 17 =
18 Farm income or (loss). Attach Schedule F o 18 0 2
19 Unempioyment compensation . e 19 10,000 2
208 Sosial securily benafils 201 b Tasabie amount 20 ]
21 Other income. List type and amoun 2 [ @
22 Combina the amounts in the far right column for > 22 60, 000 E
Form 1040 (2018} Parent One 345-34-5345 Page 2 =
1 Wages, salaries. tips, etc. Attach Form(s) W-2 I 1 50,000 =
- . &
pmcnremin 20 R 1Y 0 |b REE] 0 =
fomaWeGims  3a Qualfid dvidends . . .. .. [3a 0 | b Ordinary awidenas .. .. |30 0 )
[t da IRAs, pensions, and annuities b Taxable amount . _ . . _ ﬁ
4 ] [ 46 | 0 2
M sa Social secuity beneis sa b Taxable ameunt . 5o s
& Total income. Add lines 1 through 5. Add any amount 1, line 22 10,000 | g 60,000
7 Adusted gross incom, anter fine 5; otherise,
subiract Schaduis 1,0 35, from fine & - . . L 7 54,500
October 7-9, 20. PASFAA 2019 — HARVESTING KNOWLEDGE 18
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What Schedules Do You Need?
Form 1040 (2018) Parent One 345-34-5345 Page.
T Wages,saians, ips, st Afach Form(s) W2 1 54, 000 o
P | 0w " » 0 S
fomeWiiw 20 i 3 Y W 0 &
pro A
48 WA, pensions, and arvulies b Taxsbie sount <]
N
ia o_| a 0 2
58 Secial secarity benefits . . . . |5 b Tasste sount ... |50 ©
6 Totatincame. A inas. | hrougn 5. Acd any ameunt rom Schedula 1, Ine 22 10,000 | 60,000 S
7 s e B e o s s o @
— T subtach Schecsn 1, v 3, Form e 7 54,500 a
ot E St dedution o lamized deductons 1om SSRORURAL - .+ -1+ 1L e 000 ®?
e | 9 usifiod businss incoma decuction (ses Fswuctions) ) ] z
ey 10 Taxabie incoms. Sutract ings & and § fram i 7. f zaro or ks, oser 0 S ) 36, 500 8
e S - 11 ay ram: 3 (] i s . s
B 10 frchtam i 1 L romin s 2 rom 72 s
iy [ E— 8
A b A ary amourt om Schoduie 2 and check hars. Soe[n 4,111 =
i iz 2,500 [ 42 2,500 o
Fpouchess |13 Subtract 10 12 fram Ina 11, 18 206 or ks, ertr 1 . . o | 1,611 =
e 14 Oihor taxes. Aftach Seharulo 4 . . . . . Lo . 1 o =
e |18 Totaltan. Add ooz 13and 1 .. _ ... . e 1,611 =
16 Fedors income tax wikoidfrom Feem W-2 and 1089 i 3,000 @
117 Retundatis crecits: @86 o vaen ot orom s 2
Ao ey v o Schcin L IR 1 0 g
0 A0 s 10 80 7. T areyour e e 1w 3,000 3
Refund 19 118 1816 Mosw han i 15, bublrsct e 151100 10 18, Tha i T amounl youoverpaks | 19 1,369 B
2B Ameu of Ins 19 you wart PebUnSed 1 yeu,  Form G659 s sachad, chack bors . [ |20 1,368
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Schedule 1 — Verification oy Ht

[Additional .. m eserved 1-0)]
i)

alunds, crodite, or affsets of state and eal come 1axes 10

5. IRA deductions and payments to oo
self-employed plans n w

‘Capital gan of (108s). Atlach Scho

(lines 28 +32) SCHEDULE 1 | otersors o tosse). At Fom

Resorved 1150

(Form 1040) oy (1

Incoene or (483), Altach Scheduls O of C-EZ |12
ifrourea 1 not equired, check hore » [ [ 13

"

Rantal roal estate, royalles, parinerstips. § corparaions, tnuts, et Attach Schodse | 17

o

§

2

g

2

<]

~

5]

2

&

E

18 Fam Incoma or (lss). Altach Sceckie F |10 o S

10 Unampiogmers compansation [0 0 e

208 Rosorved 200 &

21 Othor income, Ust type and amount » 12 jud

22 Contine o smouris e g coa 170 e sy scsierts o F

ma. onkar hore and nckwde on Form 1040, e 6, Ohaewise. 0 1 1na 23 ) 10, 000) 2

Aﬂ]ullmﬂnls 23 Ecucalor expenses n [1] <

24 Contan business cxponses ofeseys. paloming s, 3

e o s govertenont ol ANAch Fou 0 2

25 Hoolth savings account decucton, Alach Forn 6669 2 0 =

26 Mowing arpanaes for mambars of tha Amed Forces 1}

Attach Form 3803 2% 0 >

27 Doductitlo pan of selt-omploymant tax Alisch Schechio SE | 27 o B

2 Seempioyed SEP. SIMPLE. and qualiied pians u o - &

PRy —— » Z

30 Ponally on eany wihdraws!of saverga ® 0 %

2z

a Almony pakd b Recipients SN 1) 2

32 IRA deduction |22 5, 500| 3

31 Student oan nkore! decuicton » 2
M Aeserved u
38 Rossrved 2

36 Ak s 23 through 35

3 4 500
Schadn 1 {For 1046 301

PASFAA 2019 — HARVESTING KNOWLEDGE 20

October 7-9, 20.

20

This document has been prepared for the Pennsylvania Association of Student Financial Aid Administrators (PASFAA) for use during the
2020-2021 Academic Year, with Tax Year 2018 as the base year. Distribution to people who are not PASFAA members is prohibited.
© 2019 Iron Bridge Resources, LLC. All Rights Reserved



Schedules 2 and 3 — Verification

SCHEDULE 2

6. Excess Advance Premium Tax  |iom o Tax 9
Credit Repayment e 5 0 o o o 10 it et ke E
o o £
(2017 Form 1040 — line 46) Parent one ®
Tax 38-44  Reserved N
. ) 45 atameve mimumta Ao szs1 || . g
7. Releva nt Educatlon Credlt 46 Excess advance premium lax eredil repayment Aflach larm B962 =
N 47 A tha amounts i the far ight coumn. Entar e and nclud on Form) . S
— et a7 )
(2017 Form 1040 - line 50) e PUNNF
&
]
'SCHEDULE 3 " OME N, 15450074 =
(Form 1040) Nonrefundable Credits - —2 01 8—— @
» Attach o Form 104, LV 5
0i0ior = 3
Fiarmats) shown on Fam 1040 Your social securay sumber w
Parent One 4-5345 =
Nonrefundable 43 Foreign tax credit. Aftach Form 1116 f required. 4 0 ad
Credits 49 Credt for child and dependent care expenses. Attach Form 2441 [ 49 =
50  Education credits from Form 8863, line 19 . ° | 50 3
51 Retirement savings contibutions credt, Altach Form 8880 51 0 5
52 Reserved 3 52 &
53 Residental energy credi. Attach Form 5695 5 2
54 Otorcroctt tom Forma ] 3200 b ] ss01 ]
B |5 by g
55 Aod the amounts in the tar right column. Enter hese and include on Form 1040, line 12| s5 0 N
For et your ax Sl 3 Farm O 08
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Form 1040 & Schedule 1 —Work el il
. . JForm 1040 (2018) Parent One 345-34-5345 Page 2
Earned Income is Derived from Wages, saaris, s, o, Ao Fam | W2 : T 50,000 .
anrmn 20 BN FH 0 | b Taxssieinterast . . @ 0 S
> Form 1040, line 1 ot 3a Guaiedcuidenss - 2 0| b Orinary cvidence m 0 Ef
A g ke, ponions, and aevaties b Texabeamount - 2
o H ) 0 L) 0
> Schedule 1, lines 12 & 18 Sa Sociatsscurty banetts . . . | 5al b Texathe amount . . 5 N
2
o Schedule K-1 (Form 1065), Box & Totalncome. Ad nes 1 rough 5. A any amountrom Schedul 1.Ina 22 10,000 | 6 60,000 °
) ’ . 3
14, Code A (which will be zero if " e S El
. . T Income and to Income @
line 17 is blank) [ 2018 &
J— A %
Final e Sovie > cate a0t Sowncs o, 01 >
o P Vo s ey et 3
Parent one 345-34-5345 8
Additional 1 8b Aeseved . . . . . 18 H
Incarme 10 Taxable relunds, cradis, or offsals of siale and local income faseg . .. .. .. .., | 10 0 8
1 Aimony e =
12 Business income or {loss). Aftach Schedule C or CEZ 2 [ o
1 {loss). Atiach checkhere [ ]| 13 [} >
Qo s o losses) Atach Form 4787 1 =
158 R . 158 [
16a Reserved . L o B - B . 16b @
17 ettt ey PATENE, 5 corpesions. i, . Atach Schoio | 17 | ?
18 Famm income of (l0s5). Allach Schedule F . . ... .. ... aeaaanan 18 o 5
19 UNSMpIOyMmEnt COmPEnsation . . .. ... .. ... ... .ol oo ... [ 18 10,000 3
208 Reserved 206 -
21 Other income. List . 21 [
22 Combine the omounts i he ar ight comsm ¥ you do ave ey aUaIeTS 10
Incim: ool hir s I 6 Forn 1045, 18 Otbarwa: ga e .| 22| 10,000
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Schedule 1 —Health Savings Account

. Adjustments 23 Edusalor oxpenses 2

The Health Savings Account fonGome " g4 cotan s arores f ongts putorigatts |
. . . . Ay o st GoyamTant oficials, Allach Form 21 L)
deduction is mentioned in FAFSA 25 Hoalih sawvings nocount deduction, Altach Form 669 . . 25 of
Q44h and Q92h and is included 2 ot of the Amed Foroos e o
an il ol
as untaxed SCHEDULE 1| 5y vy ser swete oo »
income (Form 1040) 20 Sall employod healt msurance deduchion 20 |
30 Panaiy on aarly savings 2 o
Ma Alimony paid b Recigiants SSN» 314 |
3 1A doduction 2 5, 500)

31 Studont loan Inores! dodction 3

Resorvod 3

% a8

Add s 2300

E

s
For Paparwork fiedstion Act Notlc.

i 1A potunn mstructions.

el 1 e 10401 2010

[92. Parents’ 2018 Untaxed Income (Enterthe amounts for your parent(s].)
h. Other untaxed income not reported in items 92a through 92g, such as workers’ compensation, disabilitybenefits, untaxed foreign
income, etc. Also include the untaxed portions of health savings accounts from IRS Form 1040 Schedule 1—line 25. Don’t include
extended foster care benefits, student aid, earned income credit, additional child tax credit, welfare payments, untaxed Social
Security benefits, Supplemental Security Income, Workforce Innovation and Opportunity Act educational benefits, on-base military
housing or a military housing allowance, combat pay, benefits from flexible spending arrangements (e.g., cafeteria plans), foreign
income exclusion or credit for federal tax on special fuels.
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Schedules 4, 5, and 6 — Not Needed

avvegling Knwlirly’
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SCHEDULE 4 T
{Form 1040) Other Taxes N
> Attach 1o Form 1040, §
Aichee: S
ol Fesee o Soaencots 04 3
e o on o 7080 Vou socm ety e E
Parent One [ 345-34-5345 ®
Other ¥ SCHEDULE 5 - G i e
Yanes Z i‘f" E’“:::”“"‘ o 101 Other Payments and Refundable Credits 8
ol 2
sredonc el ; [ —— 18 8
59 Addtional tax on IFA{ Pt o m Tmemey » a0 Instructions Anuchacet "o 5
acoounts. Atach F Searmoe
| Name(s] shown on Form 1040 Your sacial security number 3
€02 Household empkymq parent one 345-34-5345 =4
b Rapayment of trsttin Other 65 Assorvod o o o o5 &
repien, Payments g5 2013 cstimated tax payments and amaunt epplid from 2017 ratum 6 a jud
61 Health care: mdwidud and eTak d §7a g
62 Taues trom:a [_| FolRefundaple ©7% 9% 9
Credits b Reserved s H
& [ matructions: e [ i H
& Seckorieas ostexiy 70 Mat premium tax credit, Attach Foem 8962 . . k] b
1 Amourt paid wih e 5
64 Add the amounts in o SCHEDULE 6 Forelgn Address and Third Party Designee v g 185 20re ¢
hero and on Fom 1 T2 Excess sacls S5 o t04) 2018 z
KA For Paperwork Reduciion Act Notice, 78 ot lor 00181 X 01| o ey » ttach ta Fom 1040, 201 =
73 Gressis from Fom: a_| Bl leseon e o Seouncert 5k _ &
o o o T Vo s ey ot Ey
75 Aad the amounts n thel S
Foreign Fon e By F
For Paperwork Arduction Act Hanc| Address: 3
Thied Party | = s e (R TR é
Designee nama b o b L -
o m T v o e o 1010 1e
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TRT — Income Section

Haswesling Kooy’

S WAGES, SALARIES, TIPS, ETC: ... . $50,000.00
TAXABLE INTEREST INCOME: SCH B: . .00 g
TAX-EXEMPT INTEREST: .00 E
ORDINARY DIVIDEND INCOME: SCH B: .00 S
QUALIFIED DIVIDENDS: ..v...... .00 N
REFUNDS OF STATE/LOCAL TAXES: .00 5}
ALIMONY RECEIVED: .00 3
BUSINESS INCOME OR LOSS (Schedule C): . .00 @
BUSINESS INCOME OR LOSS: SCH C PER COMPUTER: .00 %
CAPITAL GAIN OR LOSS: (Schedule D): ..... .00 E
CAPITAL GAINS OR LOSS: SCH D EER COMPUTE .00 8
OTHER GAINS OR LOSSES (Form 4797): . .00 3
TOTAL IRA DISTRIBUTIONS: .00 ‘,'1
TAXABLE IRA DISTRIBUTIONS: ... .00 &
TOTAL PENSIONS AND ANNUITIES .00 >
TAXABLE PENSION/ANNUITY AMOUN' .00 2
T
z
Tax exempt interest income z
8
IRA and Pension distributions have not been combined on the E
transcript
° Wherever the data are, just subtract the taxable amount from the total

PASFAA 2019

JARVESTING KNOWLEDGE 25
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TRT — Adjustments Section

Adjustments to Income

IRA deductions and payments
EDCCATOR EXPENSES: ........

ECOCATOR EXFENSES FER CoMEUTER (add together)
RESERVIST AND OFHER BUSINESS £5

HEALTH SAYINGS ACCT DECUCTION ..
HEALTH SHVINGS ACCT DEDUCTION PER COMET
MOUTHG EXPENSES: 38091 ............
SELF EMPLOYMENT TAX DEDUCTION

SELF EMPLOYMENT TAX DEDUCTION
SELF EMPLOYMENT TAX DEDUCTION VE
KEOGH/SEF CONTRIBUTION DEDUCTION
SELF-EMP HEALTH INE DECUCTION:
ERALY WITHDRAWAL OF SKYTNGS P
ALTMONY PAID SS: .......
ALTMONY PAID:

1va DEDUCTION
Ira DeoueTION
sTuoERT Loan T
sTummwe Lo T
stomme Lo
TUITION KD P

Health Savings Account deduction

“ (add together)

ARCHER MSX DEDOCTION: ... Adjusted Gross Income (AGl)
ARCHER MEA DEDOCTION FER COMPUTE

TOTAL ADJUSTHENTS

TOTAL ADJUSTMENTS FER CONPUTER
ADJUSTED GROSS DNCONE: ...
RDJUSTED GROSS INCOME PER COMEUTER

“panIasay SIYIN |I¥ “I77 ‘$331n0sY 23pLg UOI 6TOZ @ 1UBIUOD
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TRT — Tax and Credits Section o il
.00
FOREIGN INCOME EXCLUSION TAX PER COMPUTER:. $0.00 g
EXCESS ADVANCE PREMIUM TAX CREDIT REPAYMENT AMOUNT.... $0.00 g
EXCESS ADVANCE PREMIUM TAX CREDIT REPAYMENT VERIFIED AMOUNT $0.00 e
CHILD & DEPENDENT CARE 00 2
CHILD & DEPENDENT CARE 00 3
CREDIT FOR ELDERLY AND 00 4
CREDIT FOR ELDERLY AND 00 &
EDUCATION CREDIT: vt vuveusinennncnnnennnerennnennnnnn 00 z
EDUCATION CREDIT PER COMPUTER: 00 %
GROSS EDUCATION CREDIT PER COMPUTER: 00 &
RETIREMENT SAVINGS CNTRB CREDIT: 00 5
RETIREMENT SAVINGS CNTRB CREDIT PER COMPUTER: 0o z
>
Excess Advance Premium Tax Credit Repayment %
© Schedule 2, line 46 E
2
Education Credits 8
© Make sure you are in the Tax and Credits section
© Take the figure in the middle of the three lines
October 7-9, 20. PASFAA 2| HARVESTING KNOWLEDGE 27
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TRT — Tax and Credits Section

F3800, F8801 AND OTHER CREDIT AMOUNT:................. $0.00
FORM 3800 GENERAL BUSINESS CREDITS:.....cu.irnnnnnann $0.00
FORM 3800 GENERAL BUSINESS CREDITS PER COMPUTER:...... $0.00
PRIOR YR MIN TAX CREDIT: F8B801:..........._............ $0.00
PRIOR YR MIN TAX CREDIT: F8801 PER COMPUTER:.......... $0.00
F8536 ELECTRIC MOTOR VEHICLE CREDIT AMOUNT:........... $0.00
F8936 ELECTRIC MOTOR VEHICLE CREDIT PER COMPUTER:..... $0.00
F8510 ALTERNATIVE MOTOR VEHICLE CREDIT AMOUNT:........ $0.00

F8910 ALTERNATIVE MOTOR VEHICLE CREDIT AMOUNT PER COMPUTER: $0.00
OTHER CREDI TS : ...ttt i e it it ot i e mememeee e eeemanan .00
TOTAL CREDITS PR - - .00
TOTAL CREDITS PER COMPUTER:............. PP .00
INCOME TAX AFTER CREDITS PER COMPUTER: .00

Other Taxes

Income Tax after Credits (Form 1040, line 13)

> Subtract Schedule 1, line 46 from this figure for U.S. Income Tax Paid
This figure is the last figure in the Tax and Credits section, just
above the Other Taxes section

“pantasay sIYBY ||V "D ‘530.n0saY 28pLIg UOI| 6TOZ @ JUSIUOD

PASFAA 2019 — HARVESTING KNOWLEDGE 28

28

This document has been prepared for the Pennsylvania Association of Student Financial Aid Administrators (PASFAA) for use during the
2020-2021 Academic Year, with Tax Year 2018 as the base year. Distribution to people who are not PASFAA members is prohibited.
© 2019 Iron Bridge Resources, LLC. All Rights Reserved



TRT — New Fields

SALAIED, TIPD, EPEF vririreiens
REST ISCOMEY SCH B1 cuvo.useins

SCHELULE EIC SE
SCHEDVLE £IC EAR)

PASFAA 2019

SCHEDULE 2
SCHEDULE 3
ADDITIONAL
ADDITIOMAL
REFUNDABLE
REFUNDABLE

RENT/ROYARLTY/PARTNERSHIP/ESTATE (Schedule E): .
RENT/ROYARLTY/PARTNERSHIP/ESTATE (Schedule E) PER COMPUTER: ...

.0 (FOR NO) or 1 (FOR YES)
.0 (FOR NO) or 1 (FOR YES)

transcript

JARVESTING KNOWLEDGE

Most of the new fields from the new Form 1040 appear in
the middle of the Income section

The value of the standard deduction is now reported on the

The old “Child Tax Credit” line has been replaced by a new
“Child and Other Dependent Credit” line

Other minor changes or additions

“PaNIasaY SIYBNY IV D71 53.n053Y 33pLg UOJ| 6TOZ @ JUWIOD

TRT — New Fields o v
TOTAL PENSIONS AND ANNUITIES:. ... -1rvcnsneensnnnnnnonsssnsess 50.00
TAXABLE PENSION/ANNUITY AMOUNT: « . v i eneerunnnnnnnnnasannanas 5$0.00 g
SCHEDULE 2 0 (FOR NO) or 1 (FOR YES) g
SCHEDULE 3 @. 0 (FOR NO) or 1 (FOR YES) ®
ADDITIONAL INCOME: ........0onnmnnannn $0.00 §
ADDITIONAL INCOME PER COMPITER: .. $0.00 g
REFUNDAELE CREDITS PER COMPUTER: . . $0.00| S
REFUNDABLE EDUCATION CREDITS PER COMPUTER . §0.00 Pae 2 5_
QUALIFIED BUSINESS INCOME DEDUCTION:....... @ s0.00 e L "i
RENT/ROYALTY/PARTNERSHIP/ESTATE (Schedule E):. .. 50.00 b Omainary oreenas » g
RENT/ROYALTY /PARTNERSHIP/ESTATE (Schedule E) PER COMPUTER:... 50.00 i = 2
T T e v _€) : . 3
T e st e e T o o, $
e e e il
@ is not the Education Credit you p————————— ‘o 0 . :
are looking for — you need the M — Jar =0 TR ,un_ ~y [ H
non-refundable credit e oo Z
Euwac s 12 e e 1.1 2 s, e Q/D . ES
R eairy 4 g
i Al 1 u g
e O e @[ 3
T e @
b P i e o 5
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Comparing the 2017
and 2018 Tax Forms

Zﬁm%,? ]dw{n(rf
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2017 vs. 2018 Filing Status Fields D
£ 1040 Us.individual income Tax Return | 2017 | s e | - o
Placement of " e e sy e g
filing status e S st ey T s
options has changed (| o o s i ‘ T g e S g
iy, town or post i, Trateeag 2IF codo. add ;m‘.‘m:‘""mmw@ g
e e P H
Filing Status 1 |_| Snele &
2 ; - 2
i P — N Check antyere 3 Mmit?iimmﬂm Enter spouse’s SN above 2
¢ 1040 G5 Tndividal income Tax MMZO" 8 ‘w E E‘:’"" ——— MFS Spouse g
. MFS Spouse or E
il statues [ ] sign [ ane s ity [] v [X] O :
_ HohiaR The name of the Non- 5
T “Veur satial awsurily number .. N
Parent - one - 345-34-5345 dependent Quallfylng 2
[— - L X Voume E)
Tom = = = Person for HoH or the &
R e spouse of a taxpayer z
R e i filing as MFS goes here :
iy, v o peed e, s, ol T oo prrey Lo Llowen =
[secinst md of heee B ]
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2017 vs. 2018 Claimed—k')LOthers

12017}

New position for “Someone
can claim you as a
dependent” box
° Less relevant in
2018 as the dependent
exemption is worth SO

and il name hars.
>

Filing Status ' |_| Sige

2 (] Mariod ing ointy (even f orty oo had incmmo)
Crock onlyara 3 | Musried Hirg separasely. Enier spause’s SSH abave
o

7
LT iy e 3 c ks oo avt
bt rama ot

.
5[] Guaityng wdowter) (sea instrustions)

an a dependant, da nat check box 6a

o e
1
e

[y

epundnts sso

s s and
chackchars [ ] |
d_Total number af exompsons cismed

: 1040 G indwida

e v e o
Income Tax Return

EI] ] e e—

e R T e
Parent One 345-34-5345
0 \ 2w [ Jvuwetia
[P | Fr—
r— o et s )
e B Carp

R0 ]y [ Jsomen

oy, o o o o, T, e T G, g T Wi, o ST &

i it gt
Jproinstnd o/ hees B[]

October 7-9, 20.

33

PASFAA 2019 — HARVESTING KNOWLEDGE

“PaNIasaY SIYBNY IV D71 53.n053Y 33pLg UOJ| 6TOZ @ JUWIOD

2017 vs. 2018 Dependent Info el Kol

Exemptions  6a [i] Yourself. If somecne can claim you as a dependent, do not check box Ba. . } Bores checked T
e e ] oot g
@) J Tchidunder age 7 9N 56 whot P 4
B e T 2

Prospective Over 17 456-45-6456/Daughter Ll & separation
ioponerts se¢ [Younger Sib Under 17 567-56-1567|Son i e [ g
instrustions and ] Oopandans on e 5
check here [ g
d_Total number of claimed . . ... .. ... ..... ... . ... lmsamow B Numbe'_' of ;’
Eligible for exemptions a
Child Credits is no Ionger 3
z
2
City, town or past office, state, and ZIP code. I you have a foreign address, atach Schedule 6. mare than four dependents, reported on g
500 inst. and f hore B ] the 2018 H
Dependents (see instructions): (2) Social security number | (3) Ralationship o you (4) il qudifies for (see inst ). Form 1040 :':
a
(1) Firstname Last name Child tax credit | Credit for other dependants| ‘>
Prospective Ower 17 456-45-6456 |Daughter [l x] ;_E
Younger Sib  Under 17 567-56-7567 |Son (X L z
LJ L z
— = 8
L] Ll 2
2
Eligible for Eligible for New i
Expanded Credit for Other
Child Credits Dependents.
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34

This document has been prepared for the Pennsylvania Association of Student Financial Aid Administrators (PASFAA) for use during the
2020-2021 Academic Year, with Tax Year 2018 as the base year. Distribution to people who are not PASFAA members is prohibited.

© 2019 Iron Bridge Resources, LLC. All Rights Reserved



Auto Zero EFC and the

Simplified EFC Formula

i

Z/«mu;/,@ ]4,;«{}17’

2018 SCHEDULE 1 — ACADEMIC YEAR 2020-2021
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Qualification Rules

Income Earned from Work (non-filers)

Adjusted Gross Income (filers) Lzss i SE0/008

criteria:

benefits in these years, but is receiving them “now”

*Independent students without a dependent other than a spouse do not qualify for the
Automatic Zero EFC

October 7-9, 2019 PASFAA 2019 — HARVESTING KNOWLEDGE
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Simplified Formula Automatic Zero EFC*

Less than $26,001
The dependent student’s parents or the independent student and their spouse meet one of these three

¢ They did not file Schedule 1 or if they did, they only reported certain kinds if income or adjustments

¢ One of them is a dislocated worker as defined in the Workforce Innovation and Opportunity Act

* Anyone counted in their household size received a means-tested federal benefit at any time during
2018 or 2019, and the aid officer may use professional judgment if individual did not receive these

";? 1
.

Z/«mu;/,@ ]4,;«{}17’
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AL

New FAFSA Question 35/82 Harleg by
82.Did (or will) your parents file a Schedule 1 with their 2018 tax return? Yes ()
Answer “No” if they did not file a Schedule 1 or only filed a Schedule No ()
1 to report an Alaska Permanent Fund dividend or one of the other .
exceptions listed in the Notes on page 9. Don'tknow ()

Notes for questions 35 (page 4)
and 82 (page 6)
Answer“No”if you (and if married, your spouse) did not file a Schedule 1.
Answer“No”if you (and if married, your spouse) did or will file a Schedule
1to report only ene or more of the following items:

1. Capital gain (line 13 - may not be a negative value)

2. Unemployment compensation (line 19}

3. Other income to report an Alaska Permanent Fund dividend (line

21 - may not be a negative value)

4. Educator expenses (line 23)

5. IRA deduction (line 32)

6. Student loan interest deduction (line 33)
Answer “Yes" If you (or if married, your spouse) filed or will file a Schedule
1 and reported additional income or adjustments to income on any lines
other than or in addition to the six exceptions listed above.
If you do not know if you filed or will file a Schedule 1, select"Don’t know.”

“panIasay SIYBY IV D11 ‘5991053Y 93pLIg UOI| GTOZ @ UBIU0D
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@k
‘II -
DoE’s A h
oE’s Approac T

Students may qualify for the simplified formulas if they (and their spouse) or their parents (if 5
they are dependent students) E
Did not file a Schedule 1 or ®
© Filed a Schedule 1 that contains only these income/adjustment items 2
H
Caital Gains Line 13, but not if the figure is negative g:
P (net capital gains are OK, net capital losses are not) &
Unemployment Compensation Line 19 %
N D —— Line 21,' only if ths income is 5},609 or $3,200 (joint E
only) with words “Alaska Fund” or similar >
Educator Expenses Line 23 "3:
IRA Deduction Line 32 %
Student Loan Interest Deduction Line 33 .

October 7-9, 2019 PASFAA 2019 — HARVESTING KNOWLEDGE 38
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Schedule 1 — Eligible

tional 19 Reserved : : ; PP 27 o | ) I .
AdMional 0" Tasae s, cracits, o st of st an K Capital Gains (if the figure on R
1M Al eived . . . . . =)
12 Businets bvsome or fov Atach Schedde Gor G2 line 13 is not negative) 2
13 Capital gain or (loss). Attach Schedule D if required. If not required, chack here » [ 74% | 3
4 flosses). Attach Fe W% ite Site Kate eite .
T R Unemployment Compensation s
16a Reserved =3
17 Mies. partnershi tusts, ete. . °
18 Fam oo or fou) Alach S« - % Alaska Permanent Fund (if a 3
19 Unemploy pensation e .
AR S ‘Alaska Fund! multiple of $1,600 and g
21 Other List type and ‘> . . . &
2 Cvmh-r'::r-hr:uumﬁ:m?r:‘;ﬁmm Hyou don't have ny adjusiments 1o “Alaska” is written on line 21 %
income, enter here and inchade on Fom 1040, e ne2s - : z
Adjustments 23 Educator expanses 2 gL orin a statement) g
toincome 24 Ccﬂamb‘umnpmu:dmu perorming ariet, 3
25 Health savings sccount deduction. Atach Form 8889 . ~ Educator Expenses z
2% T“W‘nl;ﬂpﬂst“ for members of the Armed Forces. o
orm 3903 .
27 Deductible part of sef-employment tax, Attach Schedule SE | IRA Deduction z
28 Self-employed SEP, SIMPLE, and qualified plans %’
29 Self-employed health insurance deduction . . E4
30 Penalty on sarly withdrawa of savings : Student Loan Interest g
31a Alimonypaid b Recipient’s SN » | ™ . B
32 IRAdeduction R T Deduction 8
33 Student loan interest deduction . . . . . . . . s
34 Reserved 3
35 Reserved
36 Add fnes 23 through 35 RV P | @8 9,750 |
For Paperwo = o Scheas T orm 1002070
October 7-9, 20. PASFAA 2019 — HARVESTING KNOWLEDGE 39
Additional 1-35 Reserved : ; . -
Income 10 Taabl ronds. s o sttt rd 1 The taxpayer must answer 5
" limony rece . .
12 Businers mcome o foss). Attach Schedkie G or G-62 312 235) I'_ “Yes” to the Schedule 1 z
1 Attach if L] required, -3 » . . S
B o 2 question if the Schedule 1 2
o i has any of these kinds of 8
17 i artnershiy trusts, etc. | 1 H =
e S copon ® Bo — \ income/losses g
19 Unemployment compensation e it e i . I . >
20a Reserved A S o Capital Losses Ed
21 Othar ncome. Listtype and amount b See 3,250 . . "E
2 Combine the smounts i thefar igh colamn uywammn.ny.a.u.mﬁe» |'§ o Line 21 cannot show any )
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PASFAA Tax Webinars for Aid Officers =

2 “’“ e
OCTOBER 31, 2019, AT 10:00 AM NOVEMBER 13, 2019 AT 10:00 AM
VERIFICATION IN THE NEW TAX WORLD CONFLICTING INFORMATION IN THE NEW TAX WORLD
2020-2021 Key Concepts Verifying Non-filers
Verifying Tax Filers Who is Required to File a Tax Return?

The 2018 Form 1040 and the 2020-2021  What is the Correct Filing Status for a Person?
FAFSA

Schedule 1 and the Simplified
Formula/Automatic Zero EFC

Rollovers
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Parvagling Knowlilyt

Thank You PASFAA!

Robert Weinerman
Director of Training, Iron Bridge Resources, LLC
robert@ironbridgeresources.com
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