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Topics

« Data elements subject to
20 award year

2019-20 document

Clarifications a

Verificatio

~_institutions
-’



Poll—Your Verificati

« We only verify aid applicants
selected by the Central Pr

- We verify all CPS-sele
applicants and data
Institutional verificati

« We verify all ai




2019-20 Verification R

Data elements and documentation set ann
No changes to verification process fro

March 28, 2018 Federal Reqgister
Information to be Verified for th

Dear Colleague Letter GE

June 8, 2018 Electr
Text Package




VI + V4 =

Schools still have authori
additional students

No longer required
Nutrition Assistanc

Child support P

No longer re
income unl

« It is your insti



Verification Docu

e |IRS Data Reftrieval To
elements already v
Flag is “02"

e [fno “02," Ta
acceptabl
required




No Record of Retu

 Require student (independe
(dependent) to try another
the tax transcript (e.g., 4

e For2018-2019 and 2
Requirements instit
copy of the 2016

applicable, th

 January 9, 2019
and 2019-202




Filers of Joint Returns Who Are
Married

e Dependents students’ pare
and have separated, div
stfudent must submit:

* IRS Tax Transcripts and
« Copy of each W-2 form



Nontax Filers—Verificati

e Based on dependen
 Only required if sel

e |IRS Verification of
required:

« For a depen
did not file

* Indepen




Nontax Filers—Verifi
Nonfilin

If individual is unable to obtain V
tax authority and, based upon 1
determination, it has no reaso
student’s or family's good-fai

the institution may accept:

* Asigned statement certifying the in
and was unable; and

 Has not filed and is not required

e Listing of sources of any 2017 in
and the income earned; an

e A copy of IRS Form W-2 or
employment income ear

January 9, 2019 Electronic Announcement - Changes to 2018-2019 and 2019-2020 Verification Requirements




Verification of Nonfi
Alternatives

e |Individuals who are not U.S. citizens
spouses or parents of dependent
countries who do not provide @
Letter may provide:

+ Signed and dated statement
nonfiling letter; or

Individual is unable fo obt

* Verification Worksheet ¢
» Certifying individual
refurn; and

* Listing each sour
amount of inco

. Proof of that




Head of House

If married, parents cannot file ta
Household filing status. Howev
general rule exists...

If parents are “considere
Head of Household.

While not the only requireme
cannot be living or have live
the tax year).

Marital Status: As

Tax Filing Statu




Head of House

Financial Aid administrators are n
experts. However, The Dept. of E
know the requirements of filing
individual can and cannot fil

If it is identified that a par
must amend their 2017
receive federal aid.

IRS Publication 1




“Will File” 2017

e |f selected for verificatl

« School must verify that stud

« School’s are only permitte
the standard 6-month e

Guard Duty) or
e RS Letter of Appro

e |f not federa
choose 1o |
for verific




Tax Extensi

e Serving in a combart zo
nazardous duty ared

e Living outside of th
e Living in a federa

e Needing an e
or generatio

e Other limit




Tax Extensions—Beyo

e Must provide copies of:

e IRS Form 4868, "Application
Extension of Time o File U

 Unexpired IRS approva
automatic 6-month e

e W-2s or equivalent
employment inc
e |f self-employe
amount of A




Tax Extiensions—Beyon

e Verification of nonfiling dated
(even from dependent stud

e Signed statement that indi
obtain the VNF from the
and was unsuccessful;

e Has not file 2017 Iinc
sources of 2017 in
from each sour

e |f self-employ
amount of

e licable year



Amended Tax R
« School notified through |

* Not self-reported on FAFSA
» School is not required to ask

* IRS Request Flag |

 1040X was filed
* |IRS corrected data

« School must
regardless




Amended Tax Returns

e |f 1040X and selected b

« Tax Account Transcript in ¢
Transcript (without 1040X

 Record of Account Tran

e Tax Return Tra




Amended Tax

When IRS corrects tax retu
 There will be no 1040X

 Verify using:



IRA, Pension, and Ann

e Rollovers are excluded fr
« Using IRS DRT:

e |f distribution received, t
any rollover

* |IRS Request Flag = “

« Not using IRS

e Tax filer subtr
Untaxed In



Scenario - Foreign Ta

The student is selected for v
Is not a U.S. cifizen and ow.
foreign county, so he file
country. Mom is a U.S. ci
works in a foreign co
separately from da
tax return and a f
entire tax year.
Foreign Earne

- foreign country (as noted on orm .
v&b— |

ne—— ¥




Foreign Tax Re
To file FAFSA and compl

« Combine dad'’s foreig
mom’s U.S. tax retur

Exclusion

» Specific
under 4



Foreign Tax R

When same individual fil
and foreign tax return:

e Only use data from

e Do not need f
return from




Verification After No
Enrolled

 Verification not required If:

» Selected after no longer enrolled for award yea
» All Title IV disbursements have been made;
» Will not re-enroll later in same award year

« Any Title IV aid alrea
enrolled and eligibl



Income That Cannot

e Cannot include resourc

excluded from need

« Federal veteran's educati
« Military housing/housin
« State foster care or a
 Means-tested welf
« Combat pay

« Foreign incom
* In-kind supp
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